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= SINCE 1980 TARIFFS HAVE BEEN
REDUCED BY

: 300%

= WHILE WORLD TRADE HAS INCREASED BY

: 800%




= REDUCING SUPPLY CHAIN
BARRIERS TO TRADE COULD
INCREASE GDP UP TO SIX TIMES

MORE THAN REMOVING
TARIFFS.THEY HAVE BEEN
UNDERMANAGED BY BOTH
COUNTRIES AND COMPANIES




EXAMPLES OF SUPPLY
CHAIN BARRIERS

= MARKET ACCESS
= BORDER ADMINISTRATION
= TELECOM AND TRANSPORT

INFRASTRUCTURE
= BUSINESS ENVIRONMENT




POTENTIAL BENEFITS OF SUPPLY
CHAIN IMPROVEMENTS (% PLUS)

GDP EXPORTS  IMPORTS

= TOTAL 4.7 14.5 14.9

= CHINA 7.6 30.6 33.8
= INDIA 8 65.2 49.3
= BRAZIL 3.6 29.7 73.9
= RUSSIA /7.4 /1 33

= JAPAN 2 10.9 2.9
= US 2.8 11.3 6.7
= EU 4.5 1.7 6.1




TRADE FACILITATION

= Inefficient border procedures add costs to the very
authorities whose job it is to control the borders. Over-
zealous inspection can actually delay revenue collection .
When authorities are intent on maximizing collection
from import duties and their border taxes by checking
every consignment that passes across the border, they
cause queues to form at border points; with faster traffic
flows, revenues could be collected more efficiently post
—clearance from compliant traders.

Trade facilitation aims at simplifying not only the
documentation required to clear goods, but also the
procedures employed by border agencies. Focusing on
the biggest risks allows border agencies to speed up the
flow of across the border, and increases the collection of
duties.










WTO BALI TRADE
FACILITATION AGREEMENT

= IN DECEMBER OF 2013 THE 9™
MINISTERIAL CONFERENCE APPROVED
THE AGREEMENT ON TRADE
FACILITATION.TRADE FACILITATION IS

IMPORTANT BECAUSE IT CAN HAVE A
MAJOR IMPACT ON BRINGING DOWN
TRADE TRANSACTION COSTS.




PROVISIONS OF BALI
AGREEMENT

Article 1 Publication and availability of information
Article 2 Prior publication and consultation

Article 3 Advance rulings

Article 4 Appeal or review procedures

Article 5 Impartiality, non-discrimination and
transparency

Article 6 Discipline on import fees

Article 7 Release and clearance of goods

Article 8 Border agency coordination

Article 9 Movement of goods under customs control




= Article 10 Formalities connected with
importation and exportation and transit

m Article 11 Freedom of transit
= Article 12 Customs cooperation




India fails to agree to Ball
Protocol

= THE BALI PROTOCOL WAS REQUIRED TO
BE APPROVED BY ALL WTO MEMBERS ON
JULY 31, 2014

= INDIA FAILED TO AGREE TO THIS
PROTOCOL BECAUSE OF
DISAGREEMENTS WITH WTO ON FOOD
SUBSIDIES

= THE BALI AGREEMENT REMAINS IN
DOUBT BECAUSE OF INDIA'S ACTION




Russian Logistics Huge
Opportunities for Savings

= Russia spends about 20% of its GDP on
Logistics , while China spends 15% and
the EU and US 7%.

= If Russia reduced its Logistics cost to the
worldwide average of 11% it could add
about 180 billion dollars to its GDP
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